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Director’s Report

20 MICRONS (FZE)
Sharjah Airport International Free Zone, United Arab Emirates

The Directors have pleasure in presenting their report and the audited financial statement for
the year ended 31 March 2023.

Principal v

The principal aclivities of the Establishment are unchanged since the previous year and consist
of General Trading.

usiness Operations Review and ure Bus Developments:

The establishment's performance was satisfactory with a turnover of AED 1,732,294 (2022
AED 1,572,508). The Directors consider this performance as satisfying in the context of highly
competitive business environment all around. The establishment has achieved a net profit of
AED 175,465 (202Z: net (loss) of AED 48,947) during the year. The Directors are optimistic
aboul the prospects for the ensuing year and expect to improve the performance of the

astablishment.
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Director’s Report

Director
A list of Directors, who served throughout the year and their interest in the share capital of the
establishment as at 31 March 2023 was as follows

Name Nationality 2023 2022
Chirag Shroff India 0% 0%

Risk Management & Internal Control Systems:

The establishment is commitied fo the ongoing process of identifying risk factors, analysing the
risks, and deciding upon measures of risk handling and risk control, with a view to achieving
sustainability of business operations, employment and surpluses, The establishment's risk
management framework identifies, accesses, manages and reports risks on a consistent and
reliable basis. The Directors consider primary risk areas to be credit risk, market risk (interest
rale, foreign exchange) and liquidity risk. The other risk areas include physical and operational
risks, human resource risks, technology risks and business continuity and disaster recovery
risks

The management recognises their responsibility to ensure exislence of the system of Internal
control and for reviewing its continued effectiveness. In view of the above, the management has
in place a managementl information system, that facilitates financial and other information being
periodically reported on a transparent basis to the management, and that in turns helps In
initiating action, to mitigate risks to the extent feasible.

Going Concern:

The attached financial stalement has been prepared on the going concem basis. While
preparing the accounts the management has made an assessment of the establishment's
ability to continue as a going concem. The management has not come across any evidence
that causes the management to believe that material uncertainties related to the events or
conditions existed, which may cast significant doubt on the establishment's ability to continue
a5 a going concern.

Creditors Payment Policy:
The establishment maintain a policy of paying suppliers in accordance with terms and
conditions agreed with them

Events After Year End:

In the cpinion of directors, no transaction or event of a material and unusual nature, favorable
or unfavorable has arisen in the interval between the end of the financial year and the date of
this report, which is likely to affect, substantially the result of the operations or the financial
position of the establishment.

ro Plant i nts:

The company does not own any property,Plants & Equipments in its name.



Director’s Report

Auditors:

The Auditors, Mis. Jitendra Chartered Accountants, Dubai. United Arab Emirates are willing
to continue in office and a resolution to re-appoint them will be proposed in the Annual Genearal
Meeting (AGM)

ity

The establishment law required the Directors to prepare the financial statement for each
financial year which gives a true and fair view of the state of affairs of the establishment and of
the net profit or loss for the financial year.

The audited financial statement for the year under review, have been prapared in conformity
and in compliance with the requirements of the relevant statutory requirements and other
governing laws. The Directors confirm that sufficient care has been taken for the maintenance
of proper and adequate accounting records thal discloses with reasonable accuracy at any
time, the financial position of the establishment and enables them to ensure that the financial
statement comply with the requirements of applicable statute. The Directors also confirm that
appropriate accounting policies have been selected and applied consistently in order that the
financial statement reflect fairly the form and substance of the transactions carried out during
the year under review and reasonably presenis the establishment's financlal conditions and
results of its operations.

For 20 MICRONS (FZE)

Owners Representative

Place: Sharjah Airport International Free Zone, United Arab Emirates
Date : 29 April 2023
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INDEPENDENT AUDITOR'S REPORT

The Shareholders
20 MICRONS (FZE)
Sharjah Airpart International Free Zone, United Arab Emirates

Opinion
We have audited the accompanying financial statements of 20 Microns FZE ("the Establishment”), which
comprise the statement of financial position as at 31 March 2023 and the statement of profit or loss &

other comprehensive income, stalement of changes In equity, statement of cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory notes.

In our opinion, the financial statements present fairly, in all material respects, the financial position of 20
Microns FZE ("the establishment), Sharjah as of 31 March 2023 and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards and comply
with Emiri Decree No. 2 of 1995 issued in Sharjah on May B, 1995 applicable to Sharjah Airport
International Free Zone.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibllities for the Audit
of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the establishment in accordance with the International Ethics Standards Board for
accountants’ Code of Ethics for Professional Accountants (IESBA Code) and the ethical requirement that
are relevant to our audit of the financial statements in the United Arab Emirates. We have fulfilled our
other ethical responsibilities in accordance with these requirements and the IESBA Code.

Responsibilities of Management Those Charged with Governance for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error

In preparing the financial statements, management is responsible for assessing the establishment’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concem and using the
going concern basis of accounting unless management either intends to liquidate the establishment or to
cease operations, or has no realistic allermative 1o do so

Those charged with governance are responsible for overseeing the Establishment's financial reporting
process
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Chartered Accountants VEALE

A Division of Jitendra Consulting Group

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
inciudes our opinion. Reasonable assurance s a high level of assurance, but is not a guarantee that an
audit conducted In accordance with I1SAs will always detect a material misstatement when it exists
Misstatement can arise from fraud or error and are considered material if, Individually or in aggregate they

= could reasonably be expected to influence the economic decision of user taken on the basis of these
financial statements,

As part of an audit in accordance with |SAs, we exercise professional judgment and maintain professional
. skepticism through out the audit. We aiso

> Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
- override of internal control.

» Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
- opinion on the effectiveness of the Establishment's internal control.

> Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

> Conclude on the appropriateness of managements use of the going concemn basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt an the Establishment's ability to
centinue as a going concern, If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or,
if such disclosure are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. Howaver, future events or conditions
many cause the establishment to cease continue as a going concem.

> Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
evenis in a manner that achleves fair presentation.

— > Obtain sufficient appropriate audit evidence regarding the financial information of the
Establishment to express an opinion on the financial statements. We are responsible for the
direction, superyision and performance of the audit We remain solely responsible for our audit
opinion

We communicate with those charged the governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies In internal

control that we identify during our audit.
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Chartered Accountants =y

A Diviston of Jitendra Consulting Group

Report on other legal and regulatory requirements

Further, as required by the Emirl Decree No. 2 of 1995 issued in Sharjah on May 8, 1995 applicable to

Sharja

1

Jitendra Charte Accountanis

(Jitendra Thakurdas Gianchandani
i Partner
Registration No, 556

h Airport International Free Zone.

We have obtained all the information and explanations we considered necessary for the
purpose of our audit;

The Establishment has maintained proper books of account and the accompanying financial
slatements were in agreement there with,

We are not aware of any contraventions except as stated above, during the year of the above
mentioned laws, which may have material effect on the financial position of the Establishment or
the result of its operations for the year.

/

— Place: Dubai,

Date :

29 April 2023
G
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20 MICRONS (FZE)

Sharjah Airport International Free Zone, United Arab Emirates

Statement of Financial Position
As at 31 March 2023

Mote 2023 2022
AED AED

ASSETS
Current assets
Accounts receivable 6 407,009 838,973
Other receivables and prepayments 7 33,187 33,186
Amounts due from related paries 8 - 485 879
Cash and balance with banks 9 782,857 125 458
Total current assets 1,223,053 1,483 406
TOTAL ASSETS 1,223,063 1,483 496
EQUITY AND LIABILITIES
Equity
Share capital 10 150,000 150,000
Sharehoider's current account 12 1,001,427 825.962
Total Equity 1,151,427 a75 962
Current liabilities
Agcounis payable 13 64,538 500 447
Provisions & accruals 14 7,088 7,087
Total current liabilities 71,626 507,534
TOTAL EQUITY AND LIABILITIES 1I223ID53 1 433!496

The notes on pages no. 11 to 31 form part of these financial statements.
These financial statements were authorized by the Owners Representative on 27 April 2023,

Fg 20 MICRONS (FZE) .

ke L BAITL
(Chirag|J. Shroff) —
Ownerd Representative

The independent auditor's report s set out on pages 4 to 6



20 MICRONS (FZE)

Sharjah Airport Intermational Free Zone, United Arab Emirales

Statement of profit or loss and other comprehensive income

For the year ended 31 March 2023

y/

Mote

Revenue 15
Cost of revenue 16
Gross profit

Administration expenses 17
Financial expensas 18
Other expenses 19
Other Income 20

Profit | {Loss) from operation
Other comprehensive income for the year

Total profit/ (loss) for the year

2023 2022
AED AED
1,732,294 1,572,508
(1,408,946)  (1.409.775)
322,348 162,733
(64,718) (49, 180)
(18,660) (13.268)
(63,508) (153,496)
. 7.643
175,465 (45,568)
175,465 (45,568)

The notes on pages no. 11 to 31 form pant of these financial statements.

0 MICRONS (FZE)

"

L
{Chirag {). Shroff) T
Owners|Representative

The independent auditor's report is sel out on pages 4 to 6.
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20 MICRONS (FZE)

Sharah Airport International Free Zone, United Arab Emirates

Statement of Cash Flows
For the year ended 31 March 2023

2023 2022
AED AED
Cash flows from operating activities:

Net profit / (loss) for the year 175,465 (45 568)
Adjustmenis for non cash items:

Financial expenses 18,660 13,268
Opaerating profit / (loss) before working capital charges 194,125 (32,300)
Operating assets and liabilities

Met movement in accounts receivable 431,964 (323.013)

Net movement in other receivables & prepaymentis (1) (588)

Net movemeant in accounts payabie (435,909) 257,110

Met movement In provisions and accrued expenses 1 (8.078)

Met movement in amount due from related parties 485,879 -
Cash generated from [ (used in) operations: 676,059 (107.870)

Employees’ end-of-service benefits paid - -
Net cash generated from / (used in) operating activities 676,059 (107.870)
Cash fiows from financing activities

Financial expenses (18,660} {13,268)
MNet cash (used in) financing activities (18,660) (13,268)
Net Increase | (Decrease) in cash and cash equivalents 657,399 {121,137}

Cash and cash equivalents beginning of the year 125,458 246,596
Cash and cash equivalents end of the year ?EZ‘EET 125,458

The notes on pages no. 11 1o 31 form part of these financial statements,
The independent auditor’s report is set out on pages 4 lo 6.

10
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20 MICRONS (FZE)

sharjah Airport International Free Zone, United Arab Emirates

Motes to the financial statements
For the year ended 31 March 2023

1

at

b)

c)

d)

e)

Legal status and principal activities

20 MICRONS (FZE), ("the Establishment®) |s incorporated on 07 February 2011 as a Free Zone
Esiablishment {with Limited Liability) and operates in the United Arab Emirates under a commercial license
issued by the Sharjah Airport Free Zone, Government of Sharjah, Sharjah, United Arab Emirates.

The principal activities of the Establishment are unchanged since the previous year and consist of Geperal
Trading mainly dealing in clay.

The registered office of the Establishment is located at Executive Desk Q1-08-012/C, P. O. Box 120164,
SAIF Zone, Shariah, United Arab Emirates.

The management and control was vested with Mr. Chirag Jitendrabhal Shroff Owners Representative and
manager as per rade license

These financial stalements incorporate the operating results of the commercial license No.08022 which is
valid unto 6th February 2024

The sharehoiding pattern of the Establishment as on 31 March 2023 is as under :

Authorized, issued and pald up capital of the Establishment is AED 150,000 diwvided into 1 share of AED
150,000 each fully paid

Naine of shareholders Mo of shares 2023 2022
20 Microns Limited, India 1 100% 100%
100% 100%

Application of new and revised International Financial Reporting Standards {IFRSs)
New and amended IFRS Standards that are effective for the current year
New and revised [FRSs

Amendments to [FRS 3 - Reference to the Concepiual Framework: (Effective for annual periods
beginning on or after 1 January 2022)

i May 2020 the IASB issued amendments to update IFRS 3 so that it refers to the 2018 Conceptua!
Eramework instead of the 1989 Framework,

The amendmeants are effective for business combinanons for which the date of acquisition is on or after the
beginning of the first annual period beginning on or after 1 January 2022

They also add lo IFRS 3 a requiremen! thal for obligations within the scope of |1AS 37, an acquirer applies
IAS 37 to determine whether at the acquisition date a present obligation exists as a result of past events.
For 2 levy that would be within the scope of IFRIC 21 Levies, the acguirer applies IFRIC 21 1o determine
whethar the obligating event that gives rise to a liabllity to pay the levy has occurred by the acquisition date

Finally, the amendments add an explicit statement that an acquirer does not recognise contingent assets
aoquired in @ business combination.

The Entity has not acquired a business on or after 1 January 2022 and hence this has had no impact on
the entity's financial statements.

2t



~ 20 MiCRONS (FZE) JI

Sharjah Airpart International Free Zone, United Arab Emirates

i'oles to the financial statements
For the year ended 31 March 2023

- Amendments to IAS 16 — Property, Plant and Equipment—Proceeds before Intended Use: (Effective
for annual periods beginning on or after 1 January 2022)

In May 2020 the |ASB issued amendments to |1AS 18 which are effeclive for annual periods beginning on or
- after 1 January 2022

The amendments prohibit deducting from the cost of an item of property, plant and equipment any proceeds
from selling items produced before that assel is available for use, i.e proceeds while bringing the asset to

s the location and condition necessary for it to be capable of operating in the manner intended by
management. Conseguently, an entity recognises such sales proceeds and related costs in profit or loss
The Entity measures the cost of those ilems in accordance with [AS 2 Inventories.

- The amendments also clarify the meaning of ‘testing whether an asset is funclioning properly’. IAS 16 now
specifies this as assessing whether the technical and physical performance of the asset is such that it is
capable of belng used in the production or supply of goods or services, for rental to others, or for
administrative purposes
Ii not presentad separately in the statement of profit or loss and other comprehensive income, the financial
statements shall disclose the amounts of proceeds and cost included in profit or loss that relate to items

- produced thal are not an oulpul of the entity's ordinary activities, and which line item(s) in the statement of
profit or loss and other comprehensive income include(s) such proceeds and cost.

The amendments are applied retrospectively, but only to items of property, plant and equipment that are

- orought to the |ocation and condition necessary for them to be capable of operating |n the manner intended
by management on or after the beginning of the earliest period presentad in the financial statements in
which the Entity first applies the amendments

- The Entity shall recognise the cumulative effect of initially applying the amendments as an adjustment to
the opening balance of retained earnings (or other component of equity, as appropnate) at the beginning of
Ihat earliest period presantad

The Entity has not noted any impact to the financial statements as there are no instances of disposais

before an item of property, plant and equipment was available for use, |.e. proceeds earned while bringing

the asset lo the location and condition necessary for it to be capable of operating in the manner intended by
= management.

Amendments to IAS 37 — Onerous Contracts—Cost of Fulfilling a Contract (Effective for annual

periods beginning on or after 1 January 2022)

= in May 2020 the |1ASB issued amendmenis to 1AS 37 which are effective for annual periods beginning on or
after 1 January 2022

The amendments specify that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the
contract. Costs that relate directly lo a contract consist of both the incremental costs of fulfilling that
contract (examples would be direct iabour or materiais) and an allocation of other costs that relate directly
to fulfiling contracts (an example would be the allocation of the depreciation charge for an item of property,
- plant and equipment used in fulfilling the contract)

The amendments apply to contracts for which the Entity has not yet fulfilled all its obligations ai the

beginning of the annual reporting period in which the Entity first applies the amendments. Comparatives are
— nol restated.

Instead. the Entity shall recognise the cumulative effect of intially applying the amendments as an

adjustment to the opening balance of retained eamings or other component of equity, as appropriate, at the
= date of initial application.
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20 MICRONS (FZE)

Sharjah Airport International Free Zone, United Arab Emirates

Notes to the financial statements
For the year ended 31 March 2023

Amendments to IAS 37 - Onerous Conftracts—Cost of Fulfilling a Contract (Effective for annual
periods beginning on or after 1 January 2022) (Continued)

The Entity has not noted any impact to the financial statements as there are no instances of onerous
contracts or the “costs of fulfilling” a contract have already been considered and sufficient provision has
been considered in line with the amendments.

Annual Improvements to IFRS Standards 2018-2020: (Effective for annual periods beginning on or
after 1 January 2022)

The Annual Improvements include amendments to four Standards which were announced in May 2020 and
are effective for annual periods beginning on or after 1 January 2022.

IFRS 1 First-time Adoption of International Financial Reporting Standards

The amendment provides additional rellef to a subsidiary which becomes a first ime adopter later than its
parent in respect of accounting for cumulative translation differences As a result of the amendment, a
subsidiary that uses the exemption in IFRS 1:D16(a) can now also elect to measure cumulative translation
differences for all foreign operations at the carrying amount that would be included in the parent's financial
statements, based on the parent's date of transilion to IFRS Standards, if no adjustments were made for
consalidation procedures and for the effects of the business combination in which the parent acquired the
subsidiary. A simllar election s avallable to an associate or joint venture that uses the exemption In IFRS
1.D16(a)

There is no /mpact noted on the the Entity’s financial siatements as it is not a first time adopter of IFRS.

IFRS 8 Financial Instruments

The amendment ciarifies that in applying the 10 per cent' test to assess whether to derecognise a financial
liability, an entity includes only fees paid or received bebween the Entity (the borrower) and the lender,
including fees paid or received by either the Entity or the lender on the other's behalf,

The amendment is applied prospectively to modifications and exchanges that cccur on or after the date the
Entity first applies the amendment.
There is no impact noted on the the Entity’s financial statements due to the above amendments.

IFRS 16 Leases
The amandmen! removes the illustration of the reimbursement of leasehold improvemants

As the amandment to IFRS 16 only regards an illustrative example, no affective date Is stated,
There I8 no impact noted on tha the Entity's financial statements due this ammendmant
IAS 41 Agriculture

The amendment removes the reguirement in IAS 41 for entities to exclude cash flows for taxation when
maasuring fair value This aligns the fair value measurement in IAS 41 with the requirements of IFRS 13
Fair Value Measuremant to use internally consistent cash flows and discount rates and enatles preparers
to determine whether to use pretax or post-tax cash flows and discount rates for the most appropriate fair
value measureament The amendment is applied prospectively, i e for fair value measurements on or after
the date an entity initially applies the amendment.

There is no impact noted on the the Entity's financial statements due 1o the above amendments,

Maragement has adopted the new and amended IFRS standards in the cumrent period and believes that
these standards do not have material impact on these financial statements

13
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~ 20 MICRONS (FZE)

Sharjah Airport intemational Free Zone, United Arab Emirates

Notes to the financial statements
Ior the year ended 31 March 2023

New and revised IFRS in issue but not yet effective
IFRS 17 Insurance Contracts: (Effective for annual periods beginning on 1 January 2023}

IFRS 17 establishes the principles for the recognition, measurement, presentation and disciosure of
insurance contracts and supersedes IFRS 4 Insurance Confracts

IFRS 17 outlines a general model, which is modified for insurance contracts with direct particination
features, described as the variable fee approach The general model is simplified if certain criteria are met
by measuring the liability for remaining coverage using the premium allocation approach,

The general mode| uses current assumptions to estimate the amount, timing and uncertainty of future cash
flows and it explicitly measures the cost of that uncertainty. It takes into account market interest rates and
the impact of policyholders' options and guaranteas.

In 30 June 2020, the |ASH |ssued Amendments {o IFRS 17 to address concermns and implementation
challenges that were identified after IFRS 17 was published. The amendments defer the date of initial
application of IFRS 17 (incorporating the amendments) to annual reporting periods beginning on or after 1
January 2023. At the same time, the |IASB issued Extension of the Temporary Exemption from Applying
IFRS 8 {(Amendments to IFRS 4) that extends the fixed expiry date of the temporary exemption from
applying IFRS 8 in IFRS 4 to annual reporting periods beginning on or after 1 January 2023

IFRE 17 must be applied retrospectively unless impracticable, in which case the modified retrospective
aporoach or the fair value approach is apphed

For the purpose of the fransition requirements, the dale of initial application is the start if the annual
reporting penod in which the Entity first applies the Standard, and the transition date is the beginning of the
period Immediately preceding the date of initial application

Management does not expect the amendment to have a significant impact in the financial statements,

Amendments to IAS 1 - Classification of Liabilities as Current or Non-current: (Effective for annual
periods beginning on 1 January 2023, early application permitted)

The amendments to IAS 1 affect only the presentation of liabilities as current or non-current in the
statement of financial position and not the amount or timing of recognition of any asset, liability, income or
axpenses, or the information disclosed about those (tems.

The amendments clarify thal the classification of liabilities as current or non-current is based on righls that
are in axistence at the end of the reporting period, specify that classification is unaffected by expectations
aboutl whether an entity will exercise its right to defer setlement of a liability, explain that rights are n
existence If covenanis are complied with at the end of the reporting period, and introduce a definition of
sefflement’ to make clear that setlement refers In the transfer to the counterparty of cash. equity
instruments, other assels or services.

The amendments are applied retrospectively
Management does not expect the amendment to have a significant impact in the financial statements

14
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20 MICRONS (FZE)

Sharjah Airport Intemmational Free Zone, United Arab Emirates

Noes to the financial statements
For the year ended 31 March 2023

Amendments to IFRS 10 and IAS 28 — Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture: (Effective date not set, early adoption)

The amendmants to IFRS 10 and IAS 28 deal with siluations where there is a sale or confribution of assets
between an investor and its associate or |joint ventura. Specifically, the amendments state that gains or
losses resulting from the loss of control of a subsidiary that does not contain a business in a transaction
with an associate or a joint venture that is accounted for using the equity method, are recognised in the
parent's profit or loss only to the extent of the unrelated investors’ interasts in that associate or joint venture,
Similarly, gains and losses resulting from the remeasurement of investments retained in any former
subsidlary (that has become an associate or a joint venture thal is accounted for using the equity method)
fo fair value are recognised in the former parent's profit or loss only to the extent of the unrelated investors’
interests In the new associate or joint venture

Management does not expect the amendment to have a significant Impact in the financial statements.

Amendments to IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2:
Disclosure of Accounting policies: (Effective for annual periods beginning on 1 January 2023, early
application permitted)

The IASE has amended IAS 1 require entities to disclose its *material accounting instead of its 'significant
accounting palicies' with 'material accounting policy infarmation’,

Further amendments to IAS 1 are made to explain how an entity can identify a material accounting policy.
Examples of when an accounting policy is likely to be are also added.

To support the amendments, the Board has also developed guidance and examples lo explain and
demonstrate the application of the ‘four-step matenality process' described in IFRS Practice Statement 2.

The amendments to IAS 1 are applied prospectively. The amendments to IFRS Praclice Statement 2 oo not
contain an effective date or transition requirements.

Management does nol expect the amendment to nave a significant impact in the financial statemenis.

Amendments to IAS 8 Accounting policies, Changes in Accounting Estimates and Errors: Definition
of Accounting Estimates: (Effective for annual periods beginning on 1 January 2023, early
application permitted)

The IASB has amended IAS 8 to define accounting estimates as "monetary amounts in financial statements
that are subject to measurement uncertainty”. Accounting policies may require items in financial statements
tc be measured in a way that involves measurement uncertainty—that is, the accounting policy may require
such items !0 be measured at monetary amounis that cannot be observed directly and must instead be
estimated. In such a case, an entity develops an accounting estimate o achieve the objective set out by the
accountng poucy.

Developing accounting estimates involves the use of judgements or assumplions based on the iatest
available, reliable information,

The IASB has retained the concept of changes in accounting estimates in the Standard. even though the
definition was deleted. with the following clarifications

= A change in accounting estimate that results from new information or new developments is not the
correction of an error

15
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Amendments to IAS 8 Accounting policies, Changes in Accounting Estimates and Errors: Definition
of Accounting Estimates: (Effective for annual periods beginning on 1 January 2023, early
application permitted)

= The effects of a change in an input or a measurement technigue used to develop accounting estimate are
changes in accounting estimates if they do not result from the correction of prior period errors.

The amendments are effective for annual periods beginning on or after 1 January 2023 to changes in
accounting policies and changes in accounting estimates that occur on or after the beginning of that period
Earlier application is permitted.

Management does not expect the amendment to have a significant impact in the financial statements.

Amendments to IAS 12 Income Taxes: Deferred Tax related to Assets and Liabilities arising from a
Single Transaction: (Effective for annual periods beginning on 1 January 2023, early application
permitted)

The amendments provide a further exception from the initial recognition exemption. Under the
amendments, an entity does not apply the initial recognition exemption for transactions that give rise to
enual taxable and deductible temporary differences,

Depending on the applicable tax law, equal taxable and deduclible temporary differences may arise on
infial recognition of an asset and liability In a transaction that is not a business combination and affects
neither accounting nor taxable profit. For example, this may arnse upon recognition of a fease liability and
the corresponding right-of-use asset applying IFRS 16 Leases at the commencemenl date of a lease.

Following the amendments to IAS 12. an entity is required to recognise the related deferred tax asset and
liability, with the recognition of any deferred tax asset being subject to the recoverability criteria in 1AS 12,

An antity applies the ameandmants 1o transactions that occur on or after the beginning of the earliesl
comparative period presented.

Management does not expect the amendment to have a significant impact in the financial statements,

Amendments to IFRS 16 Leases: Amendments to clarify how a seller-lessee subsequently measures
sale and leaseback transactions: (Effective for annual periods beginning on 1 January 2023, early
application permitted)

The amendments requires a seller-lessee o subsequently measure lease liabilities arising from a
leaseback 1n a way that it does not recognise any amount of the gain or |oss that reiates to the night of use it
retains The new requirements do not prevent a seller-lessee from recognising in profit or lass any gain or
loss relating to the partial or full termination of a lease

The ameandmernts confirm the following,

On inifial recognition, the seller-lesses includes variable lease payments when it measures a lease liability
arising from a sale-and-leaseback transaction. After initial recognition, the seller-lessee applies the general
raquireaments for subsequent accounting of the lease liabllity such that it recognises no gain or loss relating
o the right of use it retains

A seller-iessee may adopl different approaches thal satisfy the new requirements on subseguent
measurement

Management does not expect the amendment to have a significant impact in the financial statements.

Management anticipates that these standards will not have any significant impact on these financial
stataments
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4.1

4.2

Basis of preparation
Statement of compliance

The financial statements have been prepared in accordance with Intemational Financial Reporting
Standards (IFRS).

The financial statements have been prepared on the historical cost basis except for certain properties and
financial instruments that are measured at revalued amounts or fair values at the end of each reporting
perind, as expiained in the accounting policies below

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

CumentMNon-Current Classification

The Entity presents assets and liabilities in statement of financial position based on current/non-current
classification. An asset is current when il is:

Expecled to be realised or intended to sold or consumed In normal operating cycle or held primanly for the
purpose of trading or expected to be realised within twelve months after the reporting year, or cash or cash
equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after
the raporting year.

A liability is current when it is expecied o be setiled in normal aperating cycle or it 15 held primarily for the
purpose of trading or it is due to be seftied within twelve months after the reporting year, or there is no
unconditional right to defer the settlement of the liability for at least twelve months after the reporting year.
The Entity classifies all other liabilities as non-current.

The company has adopted new and revised Intemational Financial Reporting Standards (IFRSs) which are
effective for annual pencds beginning 01 January 2022, to that extent changes are made in the
presantation of these financial statements.

Changes in accounting policies

Tne Establishment has adopted new and revised International Financial Reporting Standards (IFRSs)
which are effective for annual peniods beginning 01 January 2022, to that extent changes are made in the
presenlation of these financial statements.

Significant accounting policies

The princlpal accounting policies are set out below:

Functional currency

Thusa financial statements are presented in Emiratl Dirham, which is the Entity’s functional currancy

Revenue recognition

Revenue from the sale of goods and services s therefore recognised at a point in ime or over ime when
the performance obligation |s satisfied and is based on the amount of the transaction price that is allocated
ta the performance obligation. The transaction price is the amount of consideration which the Entity expects
fo be entitled in exchanage for transfernng promised goods or services to the customer.

17
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4.2

4.3

Revenue recognition (continued)

The consideration expected by the Entity may include fixed or variable amounts. Revenue is recognizued
when it transfers control over goods and services to the customer and only when it is highly probable that a
reversal of revenue will not occur when uncertainties related to a variable consideration are resolved.

Transfer of control varies depending on the Individual terms of the contract of sale. Revenue from
fransactions lhat have distinct goods and services are accounted for separately based on their stand-alone
selling prices A vanable consideration Is recognised to the extent it |s highly probable that a significant
raversal in the amount of cumulative revenue recognized will not occur when the uncertainty associated
with the variable consideration is subsequently resclved.

For products for which a right of return exists during a defined period, revenue recognition is determined
based on the historical pattern of actual returns, or In cases where such information is not available
revenue recoghition is postponed until the return period has |apsed.

Sale of goods

Sales are recognized when control of the products has transferred, being when the products are delivered
o the customer, the cuslomer has full discretion over the channel and price o sell the products, and there
s no unfulfiled obligation that could affect the customer's acceptance of the products. Delivery occurs when
the products have been shipped to the specific location, the risks of obsolescence and loss have been
transferred to the customer, and either the customer has accepted the products in accordance with the
sales contract, the acceptance provisions have lapsed, or the group has objective evidence that all criteria
for acceptance have been satisfied.

Property, plant and equipment

Propearty, plant and equipment are stated at cost less accumulated depreciation and impairment loss, if any
Subseguent costs are included in the asset's carrying amount or recognised as a separate asset as
appropriate. only when it s probable that future economic benefits associated with the item will flow to the
Entity and the cost of the item can be measured reliably. All other repairs and maintenance are charged ‘o
the statement of profit or loss and other comprehensive income when ingurmed,

Furniture and fixtures held for use in the production or supply of goods or services, or for administrative
purposes, are stated in the Statement of Financial Position at their revalued amounts, being the fair value at
the date of revaluation, less any subsequent accumulated depreciation and subsequent accumulaled
impairment losses. Revaluations are performed with sufficient regulanty such that the camying amounts do
not differ materially from those that would be determined using fair values at the end of each reporting
period

Depraciation is recognised so as to write off the cost or valuation of assets (other than freehold land and
properlies under construction) less their residual values over their useful lives, using the straightline
method The estimated useful lives residual values and depreciation methed are reviewed at the end of
each reporting period, with the effect of any changes in estimate accounted for an a prospective basis.

18
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4.5

4.6

Impairment of tangible assets

Al the end of each reporting period, the Enfity reviews the carrying amounts of its tangible and intangible
assets lo delermine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset s estimated in order lo determine the extent
of the impairment loss (if any). When it is not possibie to estimate the recoverable amount of an individual
assel, the Entity estimates the recoverable amount of the cash-generating unit to which the asset belongs.
‘When a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated
fo individual cash-generating units, or otherwise they are allocated to the smallest Company of cash-
generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for wnich
the estimates of future cash flows have nol been adjusted

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation decrease.

When an impainment loss subsequently reverses, lhe carrying amount of the assel (or a cash-generatirg
urit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognisad for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss, unless the refevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss Is treated as a revaluation increase

Inventories

Inventones are siatea at the lower of cost and net realisable vaiue. Costs of inventories are determined on a
first in-first-out basis. Net realisable value represents the estimated selling price for inventories less all
estimaled costs of completion and costs necessary lo make the sale,

Provisions

Provisions are recognised when the Entity has a present obligation (legal or constructive) as a result of a
past evenl, it is probable that the Entity will be required 1o setlle the obligation, and a rellable estimate can
be made of the amount of the obligation.

The amount recoynised as a provision is the best estimate of the consideration required to settie the
piesenl obligation at the end of the reporting penod. taking into account the risks and uncertainties
surrounding the obligation, When a provision is measured using the cash flows estimated lo settle the
oresent obligation, its camying amount is the present value of those cash flows (when the effect of the fime
value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered fran
a third party. a receivable is recognised as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured refiably.

18
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4.8

4,08

Employee's tarminal beneafits
End of zervice indamnity
Provision is made for thie full amount of end of service indemnity due to nor-U.A E. national amployees in

accordance with the applicable Labour Law and is based on current remuneration and thair pencd of
service at the end of the reporting year.

Shor-lerm and othar fang-term employee benefils
A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leava

and sick leave in the pericd the refated service s rendered at the undiscounted amount of the benefits
expected o be paid in exchange for that service,

Liabilitles recogrised in respect of short-term employee benefits are measured at the undiscounted amoLint
of the benefits expected to be paid in exchange for the related service

Liabilities recognised in respect of other long-term employee benefits are measured at the present value of

the estimated future cash outflows expected to be made by the Entity in respect of services provided by
employees up to the reporting date.

Financial Instruments

Financial assels and financial liabilities are recognised when the Entity becomes & party lo the contractual
provisions of the instruments

Financial assets and financial liabiliies are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assels and financial liabilities {other than financial
assels and finanmal liabilities at fair value through profil or loss) are added lo or deducted from the fair
value of the financial assets or financial fiabilities, as appropriate, on initial recognition. Transaction cos's
directly attributable to the acquisition of financial assels or financial liabilities at fair value through profit or
loss are recognised immediately in piofit or loss.

Financial assots

All regular way purchases or sales of financial assels are recognised and derecognised on a trade basis.
Regular way purchases or sales are purchases or sales of financial asséts thal require delivery of assets
within the time frame established by regulation or convention in the marketplace.

All recognisea financial assets are measured subsequently in their entirety at either amaortisad cost or fair
value. depending on the classification of the financial assets.

Classification of financial assels

Debt instruments that meet the following conditions are measured subsequently at amortised cost:

= the financial asset is held within a business model whose objective is to hold financial assets in order w
coliest contractual cash flows: and

= the contractual terms of the financial asset give rise on specified dates 1o cash flows that are solely
payments of ptincipal and interest an the principal amount oulstanding.

Dbt instruments that meet the following conaditions are measured subsequently at fair value through other
comprehansve income (FYTOCIY

= the financial asset is held within a business model whose objective s achieved by both collecting
contractual cash flows and selling the financial assets; and

« the contractual terms of the financial asset give rise on specified dates to cash flows that sie soiely
payments of principal and interest on the principal amount oulstanding
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4.09 Financial assets (continued)

410

impairment of financial assels

Lifetime ECL represenls the expected credil losses that will result from all possible default evenis over the
expected life of a financial Instrument In contrast, 12-month ECL represents the portion of lifetime ECL that
is expected to result from default events on a financial instrument that are possible within 12 menths after

the reporting date.
Derecognition of financial assels

The Entity derecognises a financial asset only when the contractual rights to the cash flows from the asset
axpire, of when it transfers the financial asset and substantially ali the risks and rewards of ownership of the
assel lo another Entity. If the Entity neither transfers nor refains substantially all the risks and rewards of
ownership and continues to contral the transfarred assel, the Entity recognises its retained interest in' the
asset and an associated liability for amounts it may have to pay. If the Entity retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Entity continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds recelved, :

Financial liabilities and equity instruments
Classification as debl or equity
Debt and equity instruments are classified as either financial liabllities or as equity in accordance with the

substance of the contractual arrangements and the definitions of a financial liability and an equity
nstrument

Equly instruments

An equity instrument i1s any contract that evidences a residual interest in the assets of an Entity after
deducting all of its habilities. Equily instruments issued by the Entity are recognised at the proceeds
received. net of direct issue coslts

Financial liabifities

All financlal liabilities are measured subsequently at amortised cost using the effective interest method or at
FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does nol qualify for derecognition
or when the continuing involvement approach applies. and financial guarantee contracts issued by the
Enlity, are measurad in accordance with the specific accounting policies set out below.

Financial liabilitins measured subsequently at amortised cost

Financial abiies that are not (i) contingent cansideration of an acquirer in a business combinalion, (i)
neid-for-trading, or (i) designated as at FVTPL, are measured subsegquerntiy at amortised cost using the
effective interest method

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocatng interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estirated future cash payments (including all fees and points paid or received that form on
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected |ife of the financlal liability. or (where appropriate) a shorter peried, 1o the amortised cost of a
finanaial hability
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411

5

Financial liabilities and equity instruments (continued)

Darecognition of financial liabilities

The Entity derecognises financial liabilities when, and only when, the Entity's obligations are discharged,
cancelled or have expired. The difference between the carrying amount of the financial lability
derecognised and the consideration paid and payable is recognised in profit or loss.

Offselting financial instruments

Financial assets and liabilltles are offset and the net amount reported in the statement of financial position,
when there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis or realise the assel and settle the lability simultanesously.

Foreign currencies

In preparing the financial statements of the Entity, transactions in currencies other than the Entity's
functional currency (foreign currencies) are recognised at the rates of exchange prevalling at the dates of
the transactions. At the end of each reporting penod, monetary items denominated in foreign currencies are
retransiated at the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslatad at the rates prevailing at the date when the fair value
was determined

Non-monetary items that are measured in terms of historical cost in a foreign currency are not retransiated

Critical accounting judgements and key sources of estimation uncertainty

in the application of the accounting policies, which are described n note 4 fo these financial statements,
management |8 required tc make judgements, estimates and assumptions about the carrying amounts of
assets and labilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on histoncal experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an angoing basis. Revislons to accounting
estimates are recognised in the period in which the estimate is revised If the revision affects only that
period, or in the pernod of the revision and future periods if the rewision affects both current and future
periods. The significant judgements and estimales made by management thal have a significant risk of
causing a matenal adjustment to the carrying amounts of assets and liabilities within the next financial ye~wr
are describea baiow:

Critical judgements in applying accounting policies
Judgements in defermining the timing of satisfaction of performance obligations

Determining the timing of sabisfaction of performance obligations - revenue recognition

In making thelr judgement the Entity considers the cetalled criteria for the recognition of reveniue set oul in
IFRS 15, and |n parlicular, whether the Entity has transferred control of the goods to the customer The
management i5 satisfied thal control has been transferred and thal recognition of revenue in the current
YESF IS appropriate
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6.2

Critical judgements in applying accounting policies (continued)

Business modsl assessmeant

Classification and measurement of financial assets depends on the results of the SPP| and the business
model test (please see financial assets sactions of note 3.13). The Entity determines the business mode| at
a level that reflecte how groups of financial assets are managed together to achieve a particular business
objective. This assessment includes judgement reflecting all relevant evidence including how the
performance of the assets is evaluated and their performance measured, the risks that affect the
performance of the assets and how these are managed and how the managers of the assels are
compensated. The Entity monitors financial assets measured at amortised cost or fair value through other
comprehensive income that are derecognised prior to their maturity to understand the reason for their
disposal and whether the reasons are consistent with the objective of the business for which the asset was
held Monitoring is part of the Entity's continuous assessment of whether the business model for which the
remaining financial assets are held continues lo be appropriate and If it Is not appropriate whether there has
been a change in business model and so a prospective change to the classification of those assets.

Key sources of estimation uncertainty

Discounting of lease payments

The lease payments are discounted using the Entity's incremental borrowing rate ("IBR"), The weighted
average iessee’s incremental borrowing rate applied o lease liabilities recognised in the statement of
financial position al the date of initial application is .......

Maragement has applled [udgements and estimates to detarmine the IBR at the commencement of lease.
Key sources of estimation uncertainty (Continued}

Calculation of loss allowance

‘When measuring ECL the Entity uses reasonabie and supportable forward looking information, which is
based on assumptions for the future movement ot different economic drivers and how these drivers will
affect each other.

Loss given default is an estimate of the loss arising on default. it is based on the difference between the
contractual cash flows due and those that the lender would expect to receive, taking into account cash flows
trom collateral and integral credit enhancements

Probability of defaull conslitutes a key inpul in measuring ECL. Probability of default is an estimate of the
liketihood of default over a given time horizon, the calculation of which includes historical data, assumptions
and expectations of future conditions.

Useful lives of property, plant and equipment

Proparty, plant and equipment is depreciated over ils estimated useful life, which is based on usage of the
asset and expected physical wear and tear which depends on operational factors. The management has
not considered any residual value as it is deemed Immatenal.
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hccnunll raceivable

2023 2022
AED AED
Accounts receivable 407,009 838,873

'm?’m ﬂ

Ageing analysis of accounts receivable:

Due for less than 180 days 407,009 788 407
Due for betwaen 180 - 365 days - -
Above 365 days - 40 566

407,009 838973

The above accounts receivable are considered good and the fair value of accounts receivable is not
materially different from their balances shown.

Credit risk:

Al the balance sheet date, six customers accounted for 100% (2022 92%) of the total outstanding
accounts receivable and as such, the Establishment has significant concentration of credit risk and
no money was received subsequent to balance sheet till 10 April 2023.

Other receivables and prepayments
2023 2022

AED AED
Prepaymenls 28,387 28,386
Deposits 3,800 3,800

33,187 33.1 EE

Related parties transactions

The Establishment enters into transactions with companies and entities that fall within the definition
of a related parly as contained in IAS 24, Inlernational Financial Reporting Standards (IFRS). Such
transactions are in normal course of business and at terms that correspond to those on normal
arms-length transactions with third parties Related parties comprise companies and entities under
cammon ownership and f or common management and control; their partners and key management
persannal

The managemen! decides on the lerms and conditions of the transactions and services received /[
randered from / to related parties as well as other charges, if applicabie
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Rolated parties transactions (continued)

The Establishment provides [ receives funds to / from related parties as and when required for
working capital

2023 2022
AED AED
20 Microns Vietnam Co. Ltd.. Vietnam - 485879
- 4 79
Cash and balance with banks
2023 2022
AED AED
Bank balances 782,857 125458

782,857 125458

Share capital

Name of Shareholder No. of shares 2023 2022
AED AED

20 Microns Limited, India 1 150,000 150,000

—150.000, __ 150000,

Retained Earnings

2023 2022

AED AED
Cipening balance = .
Met profit for the year 175,465 (45 568)
Profit transferred to shareholder's current account —_(175465] _ 45568
Clusing balance e -
Shareholder's current account

2023 2022

AED AED
Opening balance 825962 871,530
Prafit transferred to shareholder's current account 175,465 {45,568)

—l 000427, o 022.002,
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14

15

Shareholder's current account (continued)

BEreakup of shareholder's current accounts:

Balance at Profit
beginning transferred  Balance at end
MName of owner of the year during the year of the year
AED AED AED
20 Microns Limited, India B25.062 175,465 1,001 427
825962 175465 ____ 1001427
Accounts payable
2023 2022
AED AED
Accounts payable 64,538 500 447
J _-M
Aging analysis of accounts payable:
Due for less than 30 Days 33170 442 646
Due for between 30 - 365 Days 31,368 57.801
J M
Provisions & accruals
2023 2022
AED AED
Accruals 7,088 7,087
Revenue
2023 2022
AED AED
Sales 1,260,448 1.485,585
Freight & Insurance recelpts 471,846 106,943
1,732,294 1,572.508
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15 Revenue (continued)
Sales within U.A E

Sales outside U_AE . Asia
Alrica
cLUSA
Europe
. GCC
16 Cost of revenue

Purchases (includes direct expanses related to sales
transport)

17 Administration expenses

Rent

Travelling & antertainment expenses
Legai visa and taxes

Professional fees

Courler Charges

18 Financial expenses
Bank charges
18 Other expenses

Had debts written off
Loss on Foreign Exchange
Miscellansous Expenses

27

986,442 1.033.495
125,372 334,675
64,901 57,291
83,733 40,104
1,260,448 1.465 565
2023 2022
AED AED

1,409,948 1,408 775
—l400.248, 1209770,

2023 2022

AED AED
18,000 18,000
30,887 15,671

7,876 11.418
7,955 4,001

SR ! WP Nl K

2023 2022
AED AED
18,560 13,268
18.660 13,268
2023 2022
AED AED
40,562 153,408
22,782 -
161 -

—— 50 e 22430,
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Other Income

Creditors’ write back
Foreign exchange gain

Financial instruments and risk management

Significan! accounting policies

— 2023 0
AED AED
- 5.674
. 1,969
- 7643

Details of significant policies and methods adopted including the critenia for recognition for the basis
of measurement in respect of each class of financial assets and financial liabilities are disclosed in

Note 4 1o the financial slatemeants
Categones of financial instrumeants

Financial assets Financial liabilities

As at 31 March 2023 Amortised cost ___Amotised cost

AED AED
Accounts receivable 407,000 -
Other receivables and prepayments 33,187 -

Amount due from related parties -

Cash and balance with banks 782,857 -
Accounts payable - 64,538
Provisions & accruals - 7,088
1,223,053 71,626

Financial assets

Financial iabilities

As at 31 March 2022 Amortised cost Amotised cost
AED AED
Accounts recelvable 838,972 -
Uther receivables ano prepayments 33,186 -
Amount due from related parfies 485,873 -
Casgh and balance with banks 125 458 -
Accounts payable - 500 447
Provigions & gccruals - 7,087
1,483 496 507 534
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Financial instruments and risk management (continued0

Fair valile measuraments
Tne falr values of financial assets and financial habilities are determined as follows:

« The fair values of financlal assets and financial liabillties with standard terms and conditions and
traded on active liquid markets are determined with reference to quoted market bid prices at the
close of the business on the reporting date.

= The fair values of other financial assets and financial liabilities are determined in accordance with
accepled pricing models based on discounted cash flow analysis using prices from observable
cumrent marke! transactions and dealer quotes for similar instruments.

Fair value is the price thal would be received to sell an assel or paid to transfer a liability in an
arderly transaction between market participants at the measurement date, regardless of whether
thal price is directly observable or estimated using another valuation technique. |n estimating the fair
value of an asset or a liability, the Entity takes into account the charactenistics of the asset or liability
if market participants would take those characteristics intc account when pricing the asset or liability
at the measurement date.

Managemen! considers that the carrying amounts of financial assets and financial liabilities
recognised at amortised cost in the financial statements approximate their carrying values.

Financial risk management objectives

The Entity's financial risk management policies set out the Entity's overall business strategies and
nsk management philosophy The Entity's overall financial risk management program seeks io
minimise potential adverse effects o the financial performance of the Entity. The management
carnes out overall financial nsk management covering specific areas. such as market risk (inciuding
foreign exchange risk and interest rate risk), credit risk, and liquidity risk and invesling excess cash

The Entity's activity expose It to a variety of financial risks, including the effects of changes in forelyn
surrency excnange rates and interest rates,

The Entity does not hold or issue derivative financial insiruments for speculative purposes.

filerast nsk

if interest rates had been 50 basis points higheri(lower) and all other variables were held constant.
Entity's profit for the year then ended would (decrease)increase by AED . (2020C:.
idecrease)/increase by AED ).

The company has no borrowings
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Financial instruments and risk management (continued0
Markat nisk

The Entity's activity expose it primarily to the financial risks of changes in foreign currency exchange
raies and interest rates

Market risk exposures are measured using sensifivity analysis. There has been no change fto the
Enfity’s exposure to market risks or the manner in which it manages and measures the risk. )

Credit nsk

Credit risk 1efers to the risk that a counterparty will default on its contractual obligations resulting in
tinancial loss to the Entity. As at 31 December 2022, the Entity's maximum exposure to credit risk
without taking into account any collateral held or other credit enhancemerits, which will cause a
financial loss to the Entity due to failure to discharge an obligation by the counterparties and
financial guarantees provided by the Entity anses from the carrying amount of the respective
recognised financlal assets as stated in the statement of financlal pesition

In order 1o minimise credit risk, the Entity has tasked its management to develop and maintain the
Entity's credit risk gradings to categonse exposures according to their degree of nsk of default. The
credit rating information is supplied by independent rating agencies where available and. i not
available, management uses other publicly available financial information and the Entity's own
trading records to rate its major customers and other debtors. The Entity's exposure and the credit

ratings of its counterparties are continuously monitored and the aggregate value of transactions
conciuded is spread amongst approved counterparties.

Liguichity risk

Ultimate responsibility for liquidity risk management rests with the Directors which has built an
appropriate iquidity nsk management framework for the management of the Entity’s short. medium
and long-term funaing and liquidity management requirements. The Entity manages liquidity risk by
maintaining adequate reserves by continuously monitoring forecast and actual cash flows and
matching the maturity profiles of financial assets and liabilities

Contingent liabilities
Except for the ongoing business obligations which are under norma! course of business against

which no loss is expected, there has been no other known contingent liability on company's account
as of balance sheel data
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Post balance sheet event

No transaction or event of a material and unusual nature, favourable or unfavourable has arisen in
the interval between the end of the financial period and the date of this report, which is likely to
affect, substantially the result of the operations or the financial position of the Company.

Comparative amounts

Some of the figures for the previous year have been reciassified and rearranged in order fo conform
to the presentation for the current year. This has been done to improve the quality of information
presented in the financial statements. Such reclassification and rearrangements does not affect
previously reported net profit or equity,

1



