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A Division of Jitendra Consulting Group

The Statutory Auditors
. 20 Microns Limited
Sharjah Airport International Free Zone, United Arab Emirates

Independent auditors’ report

We have audited the accompanying financial statements of 20 MICRONS (FZE) ("the
— Establishment"), which comprise the statement of financial position as at 31 March 2017

and the statement of profit or loss and other comprehensive income, statement of changes

in equity, statement of cash flow for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards for small &
medium-sized entities (IFRS for SME's), the applicable provisions of the Articles of
Association of the establishment and the provisions of the Emiri Decree No. 2 of 1995
issued in Sharjah on May 8, 1995 applicable to Sharjah Airport International Free Zone. This
responsibility includes: designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies and making accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance, whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements. The procedures selected depend on our judgment,
¥ including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal
control relevant to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting policies & principles used
and reasonableness of accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.
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A Division of Jitendra Consulting Group
Opinion

We did not receive independent confirmation from accounts receivable and accounts
payable which has limited our scope to verify the balances independently. However, the

— management has stated the the fair value of these balances is not materially different than
those stated in the financials.

- In our opinion; except for the effect of above; the financial statements present fairly, in all
material respects, the financial position of 20 MICRONS (FZE) as at 31 March 2017 and its
financial performance and its cash flows for the year then ended in accordance with

— International Financial Reporting Standards and comply with the provisions of the Emiri
Decree No. 2 of 1995 issued in Sharjah on May 8, 1995 applicable to Sharjah Airport
International Free Zone.

Report on other legal and regulatory requirements

As required by the provisions of the Emiri Decree No. 2 of 1995 issued in Sharjah on May 8,
1995 applicable to Sharjah Airport International Free Zone, we further confirm that,

- 1 We have obtained all the information and explanations we considered necessary
for the purpose of our audit;
2 The Establishment has maintained proper books of account and the accompanying

financial statements were in agreement there with;
3 A physical verification of inventories was carried out and certified by the
management in accordance with established principles;

4 We are not aware of any contraventions except as stated above, during the year of
the above mentioned laws, which may have material effect on the financial position
w of the Establishment or the result of its operations for the year.

Jitendra Chartered Accountants
2 QY
(Jitendra Thaku/rdas Gianchandani)

Partner
u Registration No. 556

Place: Dubai, UAE
- Date: 04 May 2017
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20 MICRONS (FZE)

Sharjah Airport International Free Zone, United Arab Emirates

Statement of profit or loss and other comprehensive income
For the year ended 31 March 2017

Note 2017
AED
Revenue 6 1,914,057
Cost of revenue 7 (1,588,202)
Gross profit 325,855
Administration expenses 8 (57,549)
Selling expenses 9 (1,190)
Financial expenses 10 (19,984)
Other expenses 11 (91,091)
Other Income 12 94,921
Profit from Operation 250,961
Other comprehensive income for the year -
Total Comprehensive Income for the year 17 250,961

The notes on pages no. 07 to 21 form part of these financial statements.
For 20 MICRONS (FZE)
\ =~
e
S——

(Nirakar .H. Desai)
Owners Representative

The independent auditor's report is set out on pages 1 to 2.

2016
AED

1,791,449
(1,524,589)

266,860

(115,848)
(1,528)
(40,306)
(127,266)
77,679



20 MICRONS (FZE)

Sharjah Airport International Free Zone, United Arab Emirates

Statement of Financial Position

As at 31 March 2017

ASSETS

Current assets

Accounts receivable

Other receivables and prepayments
Cash and balance with banks

Current liabilities:
Accounts payable

Provisions & accruals

Net current assets

Net assets

Equity
Share capital
Owner's current accounts

Total Equity

The notes on pages no. 07 to 21 form part of these financial statements.

Note

13
14
15

19
20

16
18

2017
AED

416,052
29,724
534,348

980,124

368,004
13,553

381,557

150,000
448,567

598,567

2016
AED

491,031
74,861

102,293
130,904

233,197

347,606

347,606

150,000
197,606

These financial statements were authorized by the Owners Representative on 04 May 2017.

For 20 MICRONS (FZE)

N

(Nirakar .H. Desai)
Owners Representative

The independent auditor's report is set out on pages 1 to 2.



20 MICRONS (FZE)

Sharjah Airport International Free Zone, United Arab Emirates

Statement of Changes in Equity
For the year ended 31 March 2017

J

Balance at 01 April 2015

Total profit for the year

Profit transferred to owner's account

Net Movement in owner's current account

At 31 March 2016

Total profit for the year
Profit transferred to owner's account

At 31 March 2017

For 20 MICRONS (FZE)
>

N

(Nirakar .H. Desai)
Owners Representative

Owner's
Share Retained current
capital Earnings accounts Total
AED AED AED AED
150,000 - 815,744 965,744
- 59,591 - 59,591
- (59,591) 59,591 -
- - (677,729) (677,729)
150,000 - 197,606 347,606
- 250,961 - 250,961
- (250,961) 250,961 -
150,000 - 448,567 598,567

The notes on pages no. 07 to 21 form part of these financial statements.



20 MICRONS (FZE)

Sharjah Airport International Free Zone, United Arab Emirates

Statement of Cash Flows
For the year ended 31 March 2017

Y

Cash flows from operating activities:
Net profit for the year
Adjustments for non cash items:
Financial expenses
Operating profit before working capital charges

Operating assets and liabilities
Net movement in accounts receivable
Net movement in other receivables & prepayments
Net movement in accounts payable
Net movement in provisions and accrued expenses
Cash generated from operations:
Net cash generated from operating activities

Cash flows from financing activities
Financial expenses
Net movement in owner's current account
Net cash used in financing activities

Net Increase in cash and cash equivalents

Cash and cash equivalents beginning of the year
Cash and cash equivalents end of the year

For 20 MICRONS (FZE)

(Nirakar .H. Desai)
Owners Representative

The notes on pages no. 07 to 21 form part of these financial statements.
The independent auditor's report is set out on pages 1 to 2.

2017 2016
AED AED
250,961 59,591
19,984 40,306
270,945 99,897
74,979 715,717
45,137 264,764
265,711 (963,346)
(117,352) 50,643
539,421 167,675
539,421 167,675
(19,984) (40,307)
; (677,728)
(19,984) (718,035)
519,437 (550,360)
14,911 565,271
534,348 14,911




20 MICRONS (FZE)

- Sharjah Airport International Free Zone, United Arab Emirates j/;»

—Notes to the financial statements
For the year ended 31 March 2017

f)

Legal status and principal activities

20 MICRONS (FZE), ("the Establishment") was incorporated on 07 February 2011 as a Free Zone
Establishment (with Limited Liability) and operates in the United Arab Emirates under a commercial
license issued by the Sharjah Airport Free Zone, Government of Sharjah, Sharjah, United Arab
Emirates

The principal activities of the Establishment are unchanged since the previous year and consist of
General Trading.

The registered office of the Establishment is located at Executive Desk Q1-08-012/C, P.O.Box
120194, SAIF Zone, Sharjah, United Arab Emirates.

The management and control are vested with Mr. Nirakar .H. Desai, Owners Representative.

These financial statements incorporate the operating results of the commercial license No.09022
which is valid upto 6th February 2018.

The shareholding pattern of the Establishment as on 31 March 2017 is as under :

Authorised, issued and paid up capital of the Establishment is AED 150,000 divided into 1 share of
AED 150,000 each fully paid.

Name of shareholders No of shares 2017 2016
20 Microns Limited, India 1 100% 100%
100% 100%

Basis of preparation
Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) for small and medium-sized entities (SME's) and comply with the applicable laws.

Basis of measurement

The financial statements have been prepared under historical cost convention basis. These financials
are prepared on a going concern basis.

Functional and presentation currency

These financial statements are presented in United Arab Emirates (AED), which is the
Establishment's functional currency.



20 MICRONS (FZE)

- Sharjah Airport International Free Zone, United Arab Emirates ]

—Notes to the financial statements
For the year ended 31 March 2017

] 2 Basis of preparation (continued)
Use of estimates and judgements

The preparation of the financial statements in conformity with IFRS for SME's requires management
to make judgements, estimates and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are
based on historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgments about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates

Estimates and underlying assumptions are reviewed on an on going basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised and in any future periods
affected.

In particular, information about significant areas of estimation, uncertainty and critical judgments in
applying accounting policies that may have a material effect on the amounts recognized in the
financial statements are described as a separate note subsequently.

Changes in accounting policies

The Establishment has adopted new and revised International Financial Reporting Standards for
small and medium-sized entities (IFRS for SME's) which are effective for annual periods beginning 01
January 2016, to that extent changes are made in the presentation of these financial statements.

3 Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements, and have been applied consistently by the Establishment, except as
explained in note 2, which addresses changes in accounting policies.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Establishment and the revenue can be reliably measured. Revenue is measured at the fair value of
the consideration received or receivable, excluding discounts, estimated customer returns, rebates
and other similar allowances.

Non-derivative financial instruments

Non-derivative financial instruments comprise cash and cash equivalents, receivables (net), fair value
through statement of comprehensive income, other current assets, other non-current assets,
borrowings, trade payables, other current liabilities, other non-current liabilities and related party
balances.



20 MICRONS (FZE)

Sharjah Airport International Free Zone, United Arab Emirates j

‘Notes to the financial statements

For the year ended 31 March 2017

3 Significant accounting policies (continued)

Financial instruments

Non-derivative financial instruments are recognised initially at fair value. Subsequent to initial

recognition non-derivative financial instruments are measured at amortized cost using the effective
interest method, less any impairment losses.

A financial instrument is recognised if the Establishment becomes a party to the contractual
provisions of the instrument. Financial assets are derecognised if the Establishment’'s contractual
rights to the cash flows from the financial assets expire or if the Establishment transfers financial
asset to another party without retaining control or substantially all risks and rewards of the asset.
Financial liabilities are derecognised if the Establishment’s obligations specified in the contract expire
or are discharged or cancelled.

Cash and cash equivalents comprise cash in hand and at bank and term deposits with an original
maturity of three months or less.

Derivative financial instruments

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs comprise direct materials
and, where applicable, direct labour costs and those overheads that have been incurred in bringing
the inventories to their present location and condition. Net realisable value is the estimated selling
price in the ordinary course of business, less selling expenses and estimated cost of completion,
wherever applicable. The cost is determined by using the weighted average method.

Accounts receivable

Accounts receivable are stated at net of provisions for amount estimated to be non-collectible. An
estimate for doubtful accounts is made when collection of amount is no longer probable. Bad debts
are written off when there is no posibility of recovery.

Accounts payable

Liabilities are recognised for amounts to be paid in the future for goods or services received, whether
billed by the supplier or not.

Provisions

Provisions are recognised when the Establishment has a present obligation (legal or constructive) as
a result of a past event and it is probable that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation.



20 MICRONS (FZE)

- Sharjah Airport International Free Zone, United Arab Emirates

_Notes to the financial statements
For the year ended 31 March 2017

Significant accounting policies (continued)
Operating lease payment

Leases of assets under which the lessor effectively retains all the risks and rewards of ownership are
classified as operating leases. Payments made under operating leases are recognised in the
statement of comprehensive income on a straight-line basis over the term of the lease. Lease
incentives allowed by the lessor are recognised in the consolidated statement of comprehensive
income as an integral part of the total lease payments made.

Employee's terminal benefits

The entitlement to these benefits is usually based upon the employees’ final salary and length of
service, subject to the completion of minimum service period. The benefit accrues to employees on a
pro-rata basis during their employment period. The Establishment make provisions for employee
terminal benefits which are based on the liabilities that would arise if the employment of all employees
were to end at the statement of financial position date and is calculated in accordance with the
provisions of the applicable labour laws.

Offsetting of financial assets and financial liabilities

A financial asset and a financial liability is offset and the net amount is reported in the statement of
financial position if the Establishment has a legally enforceable right to set off the recognised
amounts and intends either to settle on a net basis or to realize the asset.

Foreign currency
Foreign currency transactions

Transactions denominated in foreign currencies are translated to Euro at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies
at the statement of financial position date are translated to Euro at the foreign exchange rate ruling at
that date. Non-monetary assets and liabilities denominated in foreign currencies, which are stated at
historical cost, are translated to Euro at the foreign exchange rate ruling at the date of the
transaction. Realised and unrealised exchange gains and losses are recognised in the statement of
comprehensive income

10



20 MICRONS (FZE)

~ Sharjah Airport International Free Zone, United Arab Emirates j/

__Notes to the financial statements
For the year ended 31 March 2017

Significant accounting policies (continued)
Impairment
Financial Assets

A financial asset is considered to be impaired if objective evidence indicates that one or more events
have had a negative effect on the estimated future cash flows of that asset.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between the carrying amount, and the present value of the estimated future cash flows
discounted at the original effective interest rate. All impairment losses are recognised in the
statement of comprehensive income. An impairment loss is reversed if the reversal can be related
objectively to an event after the impairment loss was recognised.

Non-financial Assets

The carrying amounts of the Establishment’s non-financial assets are reviewed at each reporting date
to determine whether there is any indication of impairment. If any such indication exists then the
asset’s recoverable amount is estimated. An impairment loss is recognised if the carrying amount of
an asset or its cash generating unit exceeds its recoverable amount. Impairment losses are
recognised in the statement of comprehensive income.

Impairment loss recognised in prior periods is assessed at each reporting date for any indications
that the loss has decreased or no longer exists. An impairment loss is reversed only to the extent that
the asset’s carrying amount does not exceed the carrying amount that would have been determined
net of depreciation or amortisation, if no impairment loss had been recognised.

New standards and interpretations not yet adopted

A number of new standards, amendments to standards and interpretations are effective for annual
periods beginning after 01 January 2016, and have not been applied in preparing these financial
statements. None of these is expected to have a significant effect on the financial statements of the
Establishment, except for IFRS 9, Financial Instruments, which becomes mandatory for the
Establishment's 2018 financial statements and could change the classification and measurement of
financial assets. The Establishment does not plan to adopt this standard early and the extent of the
impact has not yet been determined.

Determination of fair values

Certain of the Establishment’s accounting policies and disclosures require the determination of fair
value, for non-financial assets. Fair values have been determined for measurement and / or
disclosure purposes based on the prescribed methods. When applicable, further information about
the assumptions made in determining fair values is disclosed in the notes specific to that asset

Fair values reflect the credit risk of the instrument and include adjustments to take account of the
credit risk of the Establishment and counterparty when appropriate.

11



20 MICRONS (FZE)

- Sharjah Airport International Free Zone, United Arab Emirates j

_Notes to the financial statements
For the year ended 31 March 2017

ik Financial risk management and capital management

Overview

The Establishment has exposure to the following risks from its use of financial instruments :

o Credit risk,
* Liquidity risk,

— * Market risk, and
* Operational risk

This note presents information about the Establishment's exposure to each of the above risks, the
Establishment’s objectives, policies and processes for measuring and managing risk, and the
Establishment’s management of capital.

The Directors has an overall responsibility for the Establishment and oversight of the Establshment’s
w risk management framework. The Establishment's risk management policies are established to

identify and analyse the risks faced by the Establishment, to set appropriate risk limits and controls,

and to monitor risks and adherence to limits. Risk management policies and systems are reviewed
= regularly to reflect changes in market conditions and products offered discounts.

Credit risk

Credit risk is the risk of financial loss to the Establishment if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. Credit risk is mainly attributable to contract,
retention and other receivables, amount due from related parties. and cash at bank. The exposure to
credit risk on the contract and retention receivables, and amount due from related parties is
monitored on an ongoing basis by the management and these are considered recoverable by the

- Establishment’s management. The Establishment establishes an allowance for impairment that
represents its estimate of incurred losses in respect of contract, retention and other receivables. The
Establishment's cash is placed with banks of good repute.

Liquidity risk

Liquidity risk is the risk that the Establishment will not be able to meet its financial obligations as they
fall due. Liquidity risk mainly relates to contract, retention and other payables, amounts due to related
parties, short term bank borrowings and long term loans from related parties. The Establishment's
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Establishment's reputation. Furthermore, the
shareholders have provided an undertaking to provide to arrange for such financial support as may
be necessary to meet all its obligations as they fall due.

o 12



20 MICRONS (FZE)
" Sharjah Airport International Free Zone, United Arab Emirates //

_Notes to the financial statements

For the year ended 31 March 2017

Financial risk management and capital management (continued)

Market rate risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest
rates will affect the Establishment's income or the value of its holdings of financial instruments. The
objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimizing the return on risk. The Establishment incurs financial
liabilities in order to manage market risks.

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate because of changes in
foreign exchange rates. The principal currencies in which these transactions primarily are
denominated are AED. The Establishment is primarily exposed to currency risk on its contract
payables that are denominated in a currency other than the functional currency of the Establishment.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate because of changes in
market interest rates. The Establishment is mainly exposed to interest rate risk on its interest bearing
loan from related parties and bank borrowings.

Operational risk

Operational risk is the risk of direct or indirect loss arising from the Establishment’'s operations
coming from a wide variety of causes associated with the Establishment's processes, personnel,
technology and infrastructure, and from external factors other than credit, market and liquidity risks
such as those arising from legal and regulatory requirements and generally accepted standards of
corporate behaviour.

The Establishment's objective is to manage operational risks so as to balance the avoidance of
financial losses and damage to the Establishment’s reputation with overall cost effectiveness and to
avoid control procedures that restrict initiative and creativity.

Capital management

The Establishment’s main objective when managing capital is to safeguard the Establishment’s ability
to continue as a going concern.

The Establishment manages the capital structure and makes adjustments to it in light of changes in
economic conditions and the risk characteristics of the underlying assets. In order to maintain or
adjust the capital structure, the Establishment may adjust the amount of dividends paid, issue new
shares, or sell assets to reduce debt.

There were no changes in the Establishment's approach to capital management during the year.

Sales represent amount invoiced for goods delivered and title has passed, net of sales returns and
discounts.

13



20 MICRONS (FZE)

—Sharjah Airport International Free Zone, United Arab Emirates j/

_Notes to the financial statements

For the year ended 31 March 2017

Financial risk management and capital management (continued)

Provisions

Provisions are recognized when the Establishment has an obligation (legal or constructive) arising

from past events and the costs to settle the obligation are both probable and reliably measured.
Cash and cash equivalents

For the purposes of preparing Statement of Cash Flows "cash and cash equivalents" comprise of
cash in hand and unrestricted balances with a bank which are subject to an insignificant risk of
changes in value.

Impairment of Assets

In accordance with International Accounting Standard 36, the assets are reviewed for impairment at
each year end. An impairment loss is recognized in the statement of income if the carrying amount of
an asset exceeds its recoverable amount. Recoverable amount is higher of the value in use and the
realizable amount of the asset.

Foreign currency transactions

Foreign currency transactions are recorded in USD at the approximate rate of exchange prevailing at
the time of the transactions. Foreign currency balances at assets and liabilities are translated to
Dollar at the rate of exchange prevailing at the date of the balance sheet. Gain or Loss on exchange
is included in the statement of income.

Critical accounting estimates and judgments in applying accounting estimates

The Establishment makes estimates and assumption that effect the reported amounts of assets and
liabilities with in the next financial year. Estimates and judgments are continually evaluated and are
based on historical experience and other factors, including expectation of future events that are
believed to be reasonable under the circumstances.

Useful life and residual value of property, plant & equipments:

The Establishment reviews the useful life and residual value of property, plant and equipment at each
reporting date to determine whether an adjustment to the useful and residual value is required. The
useful life and residual value is estimated based on similar assets of the industry, and future
economic benefit expectations of the management.

14



20 MICRONS (FZE)

~ Sharjah Airport International Free Zone, United Arab Emirates ]

_Notes to the financial statements
For the year ended 31 March 2017

- B Financial risk management and capital management (continued)

Impairment of Receivables

The Establishment reviews the carrying amounts of all receivables including due from related parties,
at each reporting date to determine whether the receivables have been impaired. The Establishment
identifies receivables, which have been impaired based on age analysis and direct contact with
parties concerned. The recoverable amount is estimated based on the past experience and future

estimated cash flows.

Revenue
2017 2016
AED AED
Sales 1,914,057 1,791,449
1,914,057 1,791,449
Sales within U.A.E - 142,178
Sales outside U.A.E : Asia 1,056,383 500,968
. Africa 133,144 16,808
- USA 318,573 48,118
: Europe 23,138 -
: GCC 382,819 1,053,385
1,914,057 1,791,449
Cost of revenue
2017 2016
AED AED
Purchases (including direct expenses) 1,588,202 1,524,589
1,588,202 1,524,589
Administration expenses
2017 2016
AED AED
Rent 16,060 15,956
Travelling & entertainment expenses 284 30,428
Legal, visa and taxes 23,084 18,891
Miscellaneous expenses 1,194
Insurance charges 6,227 5,005
Professional fees 6,990 45 568
Courier Charges 3,710
57,549 115,848

15




20 MICRONS (FZE)

- Sharjah Airport International Free Zone, United Arab Emirates

_Notes to the financial statements
For the year ended 31 March 2017

9

10

11

12

13

Selling expenses

Comission paid

Financial expenses

Bank charges

Other expenses

Foreign exchange loss

Other Income

Other income received

Accounts receivable

Accounts receivable

Less: Allowance for doubtful debts
Opening balance
Allowance during the year

16

2017 2016
AED AED
1,190 1,528
1,190 1,528
2017 2016
AED AED
19,984 40,306
19,984 40,306
2017 2016
AED AED
91,091 127,266
91,091 127,266
2017 2016
AED AED
94,921 77,679
94,921 77,679
2017 2016
AED AED
446,356 521,335
30,304 -
30,304 30,304
416,052 491,031
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_Notes to the financial statements
For the year ended 31 March 2017

13 Accounts receivable (continued)

a) Ageing analysis of accounts receivable:

2017 2016

AED AED

Due for less than 180 days 147,556 190,441
Due for between 180 - 365 days - 143,733
Above 365 days 298,780 187,161
446,336 521.335

The above accounts receivable are considered good and the fair value of accounts receivable is not
materially different from their balances shown.

c) Credit risk:

At the balance sheet date, five customers accounted for 100% (2016: 81 %) of the total outstanding
accounts receivable and as such, the Establishment has significant concentration of credit risk.

14 Other receivables and prepayments
2017 2016
AED AED
Advance paid to suppliers - 44,723
Prepayments 29,724 30,138
29,724 74,861
15 Cash and balance with banks
2017 2016
AED AED
Bank balances 534,348 14,911
534,348 14,911
16 Share capital
Name of owner No. of shares 2017 2016
AED AED
20 Microns Limited, India 1 150,000 150,000
150,000 150,000

1
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_Notes to the financial statements
For the year ended 31 March 2017

17 Retained Earnings

- 18

. 2017 2016
AED AED
- Opening balance - -
Net profit for the year 250,961 59,591
Profit transferred to owner's account (250,961) (59,591)
o Closing balance = z
18 Owner's current accounts
2017 2016
AED AED
Opening balance 197,606 815,744
Profit transferred to owner's account 250,961 59,591
Net Movements during the year - (677,729)
x 448,567 197,606
= Breakup of owner's current accounts:
Balance at Profit Balance at
beginning of the transferred end of the
- Name of owner year during the year year
AED AED AED
= 20 Microns Limited, India 197,606 250,961 448,567
197,606 250,961 448,567
— 19 Accounts payable
2017 2016
AED AED
Accounts payable 368,004 102,293
368,004 102,293
Aging analysis of accounts payable:
2017 2016
AED AED
— Due for less than 30 Days 102,510 -
Due for between 30 - 60 Days 126,733 -
Due for more than 60 - 180 Days 82,209 -
5 More than 180 Days 56,552 102,293
368,004 102,293
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_Notes to the financial statements
For the year ended 31 March 2017

20

21

Provisions & accruals

2017 2016

AED AED

Advance from customer - 99,879
Accruals 13,553 31,025
13,553 130,904

Financial instruments

Financial instruments of the Establishment comprises of cash at bank, fixed deposits with banks,
accounts receivable, other assets, accounts payable, amount due from related parties, amount due to

Credit risk

Financial assets which potentially expose the Establishment to concentration of credit risk comprise
principally bank accounts, accounts receivable and amounts due from related parties.

The Establishment's bank accounts are placed with high credit quality financial institutions.
Accounts and other receivables are stated net of allowance for doubtful recoveries. (At the balance

sheet date, the Establishment's maximum exposure to credit risk from accounts and other
receivables situated outside the U.A.E. are as follows:

At the balance sheet date, five customers accounted for 100% (2016: 81 %) of the total outstanding
accounts receivable and as such, the Establishment has significant concentration of credit risk.

Currency risk

There are no significant exchange rate risks as substantially all financial assets and financial liabilities
are denominated in AED to which the conversion of Dirhams into USD is fixed.
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Financial instruments (continued)
Interest rate risk

The Establishment's deposits are at fixed rate of interest. The bank overdrafts and bank borrowings
under trust receipts were at floating rates of interest at levels which are generally obtained in the
United Arab Emirates.

Fair values

At the balance sheet date, the fair values of financial assets and liabilities at year-end appropriate
their carrying amounts.

Accounting estimates and judgements

The Establishment makes estimates and assumptions that affect the reported amounts of assets and
liabilities within the next financial year. Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances.

In the application of the Establishment's accounting policies, which are described in note 3, the
directors are required to make judgements, estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other factors that are considered to
be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods.

Critical judgements in applying the Establishment’s accounting policies

The following are the critical judgements, apart from those involving estimations (see below), that the
directors have made in the process of applying the entity’s accounting policies and that have the most
significant effect on the amounts recognised in financial statements.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the statement of financial position date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year.

20



20 MICRONS (FZE)

- Sharjah Airport International Free Zone, United Arab Emirates j/

—Notes to the financial statements
For the year ended 31 March 2017

22 Accounting estimates and judgements (continued)

- Allowance for slow-moving inventories

Inventories are stated at the lower of cost or net realizable value. Adjustments to reduce the cost of
inventory to its realizable value, if required, are made at the product level for estimated excess,
obsolescence or impaired balances. Factors influencing these adjustments include changes in
demand, technological changes, physical deterioration and quality issues.

Allowance for doubtful debts

Allowance for doubtful debts is determined using a combination of factors to ensure that the trade

receivables are not overstated due to un-collectability. The allowance for irrecoverable debts for all
= customers is based on a variety of factors, including the overall quality and ageing of receivables, and

continuing credit evaluation of the customers’ financial conditions. Also, specific allowances for

individual accounts are recorded when the Establishment becomes aware of the customer’s inability
B to meet its financial obligations.

Property, plant and equipment

The cost of property, plant and equipment is depreciated over its estimated useful life, which is based
on expected usage of the asset, expected physical wear and tear, which depends on operational
factors. The management has not considered any residual value as it is deemed immaterial.

23 Post balance sheet event

== Subsequent to the balance sheet date and before this report is issued there were no material events,
which could have significant impact on the results or the operation of the Establishment.

24 Comparative amounts

Some of the figures for the previous year have been reclassified and rearranged in order to conform
to the presentation for the current year. This has been done to improve the quality of information

™ presented in the financial statements. Such reclassification and rearrangments does not affect
previously reported net profit or equity.

~ For 20 MICRONS (FZE)
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(Nirakar .H. Desai)
- Owners Representative
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